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K. Chad Burgess
Assistant General Counsel
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May 20, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  Service Agreement between South Carolina Electric & Gas Company and Becton,
Dickinson and Company

Dear Ms. Boyd:

’

Enclosed for filing is a service agreement for natural gas on an interruptible basis and a
transportation agreement between South Carolina Electric & Gas Company and Becton,
Dickinson and Company.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.
Very truly yours,
Kl
K. Chad Burgess

KCB/kms
Enclosures

ce: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC €222 - Cayce, South Carolina - 29033-3701 - {803} 217-8141
WWW.SCaNa.com



This original OR |G I NAL

to be returned
to SCE&G Company SERVICE AGREEMENT

This Agreement made and entered i.nto- this 2,3’“ Cq day of [\—?\fi l , 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, it§ successors and assigns,
hereinafter called "Seller" and BECTON, DICKINSON AND COMPANY, its successors and

assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement
between Becton-Dickinson and Seller, dated June 5, 1996, which is hereby being mutually
terminated at 10:00 A.M. BEastern Time on April 1, 2010, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3D as set forth in Axticle II,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located at 1575 Airport Rd., Sumter, South Carolina.

i
NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3D

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 135 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article TV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3D as set forth in Article I, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 8 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

- DELIVERY PRESSURE

. Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on April 1, 2010, at which time the
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Service Agreement between Becton-Dickinson and Seller dated June 5, 1996, shall
terminate.

TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2010, and shall continue in full
force and effect through March 31, 2011, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASERATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3D

Fach month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3D shall be eighty-three cents
($0.83) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereui_ader shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3D shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1)  The Alternate Fuel is Propane utilized after being mixed with air.

(2)  The cost of the alternate fuel (identified as "K'} shall include:
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(a) The average posted price per gallon posted for Lexington, South
Carolina, as published in the BUTANE-PROPANE NEWSLETTER
on the third Monday of the current month, plus

(b) One and nine-tenths cents (1.9¢) per gallon for freight to Buyer's
facility, plus

(¢) Vaporization fuel cost of one cent (1.0¢) per gallon, plus

(d) Compressed air and plant operation of one-half cent (0.5¢)
per gallon.

(3) Propane shall be considered as having 91.600 BTU's per gallon or 0.0916
dekatherms per gallon, which is identified as "dt".

(4) The equipment using propane-air shall be considered equally efficient
using propane-air as it is using natural gas.

(5) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the average price of propane by reference to
the BUTANE-PROPANE NEWSLETTER. Based on the average price of
propane, Seller will calculate the as-fired cost using the procedure outlined
above. Seller will advise Buyer, verbally or in writing, prior to the beginning of
each billing period that Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or
(2) Notify Buyer of the price at which Seller will deliver gas in the event
" Qeller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than of the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.
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(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3D. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace

transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3D, Buyer agrees 10 pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3D from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this

Service Agreement.
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10.

11.

12.

13.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Confract Administration, Mail Code 102
Columbia, South Carolina 29218 |

To Buyer: Becton, Dickinson and Company
Vendor #1046190
P. O. Box 5200
Rantoul, IL 61866-5200
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

BECTON, DICKINSON AND COMPANY COMPANY
BUYER SELLER
y ZM g QJ{W M‘ob#’ . M.{

BY BY: 'Martin K. Phalen

/%,,-,— S vncet VICE PRESIDENT ~ GAS OPERATIONS
TITLE TITLE

7, /5/ / z “f /7—:? / o

DATE 4 DATE
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EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS COST CALCULATION
APPLICABILITY

This calculation is applicable to and is part of the Seller’s Service Agreement for
interruptible gas deliveries,

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (fo the nearest
thousandth of a cent) by the use of the equation below:

Costof Gas=(P-D)xT
S

Where:

P=  Total cost of natural gas (processed or unprocessed) vaporized liquid patural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller’s system during the current month
in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

S=  Total gas entering the Seller’s system during the current billing month ex¢luding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T=  Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated in the formula above shall include any applicable
credit or debit adjustment reflecting corrections to a prior month’s Gas
Cost calculation.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
ENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This o.rigih@
ta be returned JANUARY 1, 1885 OR | Gl N AL
10 SCE&G Company  Article! -
: GENERAL ‘
These Terms and Conditions to Industrial Sanice Agreements are supplementary fo the Rules and Regulafions issued by the Public Sewvice Commission of South Carolina ang the
Saneral Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Caroling., .
The provision of these Terms and Conditions apply to all persons, parinerships, corporalions of ofhers designated as indusfrial users who are [awfully recaiving gas service from South

Carofina Electric & Gas Company under rate schedules or servica agreements filed with the Commission.
South Carofina Eleciric & Gas Company i referred to herein as "Seller’, and the user or prospective user is raferred to as "Buyer”. The Public Service Commission of South Garolina is

refarred to herein as "Commission”

Article lI
DEFINITIONS

tes another or difierent meaning or intent, the following terms are intended and used and shall be construed 10 have meaning as foliows:

“Day” shall mean a period of twenfy-four {24) consecutive hours beginning and ending at 8:00 A.M. Eastem Time or a such fime as the Selier and the Buyar may agree upon,

“Month" shall mean the period befween any two (2) reguiarfaadings of Seller's meters which shall not be less than twenty-eight {28) days nor more than fhirty-four (34) days.

“Year" shall mean a period of 355 days commencing with the day of first defivery of gas hereunder, and each 363 days thereafler axcept that in & year having & dafe of February 25th,
such ysar shall consist of 366 days.
“Cubic foat of gas™ shal mean the amount of gas required to fif a cublc foof of space when the gas is atan absohute pressure of fourteen and seventy-three hundredths (14,73} pounds
per square inch at a femperature of sixly (60) degrees Fahrenhell,

“CCF shall mean ene hundred (100} cuble feel of gas.

“MCF” shall mean one theusand (1000) cubic feet of gas.

“BTU" shall mean aBritish Thermal Unit and is the amount of heat required to raise the temperature of one
“MMBTL" shall sean one miion British Thermal Units,

“Therm” shall mean the quanlly of heat eneigy which is 100,000 Brifish Thermal Units.

“Dekatherm® (3 shall mean oa mifion Britsh Thamal Units and is synonymous to the term MMBTU, ‘
“Natural Gas® or “3as” shall mean natural gas, procassed, unprocessed, vaporized fiqukd natural gas, synthetic gas, propane-air mixtare of any mixture of these gases.

“Firm Service” shall maan from published taifls andior contracts under which Seller Is expressly obiigated fo daliver specific volumes within a given fime period and which anficipales no
interruptions but which may permit unaxpented Interruption in case the supply fo higher priority cusfomers is Ihreatened,

“Infemuptible Service” shall mean service from approved contracts under which Company is not exprassly obligated to deliver specific volumes within a given time period, and which

anficipates and permits inferruption on short notics, or servies Lndsr approved contracts which axpressly or impliedly requite instaliation of altemate fuel capability.
“Commarcial Service” shall mean sarvice 1o Customers engaged primatily in the sale of goods or services including institutions and local, sate and federal government agencies for uses

other than those involving ranufacturing or electric power generation, .
“Industrial Services® shall mean service to customers engaged primarfly in a process which creatss or changes rew or unfinished materials info another form or product including e

generation of electric power,
"Blant Protection Gas” shall mean the minimum volumes required to prevent physical ham to the plant fadliities or danger to plant parsennel when such protection cannot be afforded
{hrough the use of an altemate fued, This inclidas the profection of such matesfal in process as would otherwise be desiroyed, but shall not Include defiveries required to maintain plant
production. A determination will be mads by the Sefler of minimum volizmes required. Such esseniial volumes will be dispatched accordingly.

“Feedstock Gas" shall mean natural gas used as a raw malerlal for Ifs chemical properties I creafing an end product,
“Process Gas" shall mean gas used for whick altemate fusls, other than anofher gassous fuel, are not ‘echnically feasible such as in applications requiting precise temperature controls

and precise flame characterisfics.
“Boiler Fuel* shall mean natural gas used as fus! for the generation of steam and in ialemal combustion turbing engines for the generations of electricity,

“Alternate Fue! Capabilly” shall mean a sftuation where an allemnate fuel could have been uliized whether or not the fatilities for such use have actually been installed; provided
howaver, where the use of natural gas is jor plant protection, feedstock or process uses and ihe only atterate fuel is propane or other gaseous fuel, then the Buyer will be treated as if
he had no altemate fuel capabiiy.

“Gas Supply Deficiancy” shall mean any occurrence relafing fo Seller’s gas supply which
suppliers to defiver gas for any feason, requirement of gas for system storage, conservation of gas for futwre delivery, or any other occurmence which is not enumerated

affects Seller's gas supply. ¢
*Storage injection Requirements” shalt mean all volumes requi

Excepl where the context otherwise indica

{1} pound of water 1° Fahrenhelf at 60° Fahrenheii

causes Seller to defiver less than the tolal requirements of s system, including faifures of
herein which

red by the Sefler for injection info anderground storage, including cushion gas, {and for iquification, including fuel used for

© injection and in liguification plants, or for such other storage projects thaf may be developed exprassly for the protection of supply fo high priorily users.

2.
* unaccounted for gas, This gas shall be considered included In Priorty of Service Category 1. Other vital uses of Seller, such as fame stabilization requiremends, will be met as long as

uSalier Use” shall mean fuel used for gas compression, LPG piants and LNG plants, other gas needed by Seller’s faciilies fo fumish the requirements of Buyers, fogether with

such uses do not jeopardize savice to its fm service Buyers, ]
“Essenfial Human Needs” shakl mean natural gas setvice, which, if denied, would cause shuidown of an apsration resuliing in the closing of the establishment essential to maintaining

the health and safety of the general public. .
""The Paint of Delivery” shail be at the outlet of the Seller's meastring equipment and regulafing eqlipment,
"Emergency Service® shall mean supplemental deliveries of nafural gas that may be required fo forestall frreparable inj

Article lli
CURTAILMENT OF SERVICE:

ury fo life or properly wiuding environmental emergencies.

. In the event of 2 Gas Supply Deflsincy on the Seller’s system, the Sefler shall require curtaiiment of service to Buyer in accordance with the following procedure:

The Seller shall ordar curlaliment of sales made fo Buyer's purchasing gas under the Sellers rafe schedules or special contracts in descending order in accordance with priority of

servios calegordes st forth below. Approved emergency gas is acsepted from curtaiiment,
1. Residential and smal commercial Buyers (ess than 50 MCF on a peak day) and essential human needs customers where there is ro installed or avallabie alfernate fust

capablility.
2, Large comemercial direct flame requirements {50 MCF or more on a peak day); firm Indusidal requiremants for plant protection, feedstock and process needs; and storage

injecfion requirements,

34. Firm industriai requirements for uses other than bofer fuel whish do rot quallfy for Gategory 2.

38. Fim commercial and industrial boller fust requirements up to 1,060 MCF on a peak day.

3C. Interruptible reguirements for human nead types of faciifies such a5 public bulldings, hospllals and laundries.

30, Inferruptible requirsments for direct flame applisations which can utlize only ancther gasecus fuel as an alternate.

3E. Infermuptible requirements for girect flama appfications which can utlize a fuef other than a gaseous fuelas an alfernate.
3F. Interreptible requirements for bofler fusl use of less than 300 MCF or: a peak day.

4, (LEFT BLANK INTENTIONALLY}

5. (LEFT BLANK INTENTIONALLY)
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¢ less than 1,500 MCF on a peak day, where allemate fuel capabilifies can meel such reguirements,
7. Inferruptibie Boller Fuel requirements of 1,500 MCF or more, but tess than 2,000 MCF on a peak day, where attemate fuel capabilities can meet such requirements.
8, Intermptible BoilerFusl requirements of 3,000 MCF or more, but iess than 10,000 MCF on & peak day, where altemate fuel capabilifies can meet such requirements.
9. Interupiible Boller Fuel reguiremants of 10.000 MCF or mors on a peak day, where altemats fuel capabiffies can meet such requirements. ‘ .
10. Natural gas requirements of customers, who have an alfernate fuel as thelr primary energy source, but use nalural gas as a standby fusl,
b, Curlailment wiil be in descending order begining with Category 10 (ie. Calegosy 1 is the highest priority).
¢ A determination of the category In which a Buyer is placed will be made each year based upon usage it the preceding twelve months ending August 31 and/or current coniract as
of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
Oclober 31 of the following year. A moving base period wil be used each year with such basa period to clude the preceding twelve months ending August 31 of the clinent
year, Reclassifications in categorles will be effective on Novernber 1 of the current year. Where a reclassification I necessary, the effected Buyer wit be nofified of such
reciassification prior fo November 1 of the currerd year,
d. Where daly volumes are not avadable to make the determination of the 50 MCFiday required in the Curtafiment Pian, fhen reguiremants shall be defermined by faking those
Buyars having aciual usage of 1000 MCF or more per month for any month during the previous twelva (12) month pariod ending August 31, Such menfh's use will be divided by
the numbsr of days during thal spaciic biling cycle. By means of the average dally volume thus obtained, the Buyer will be placed in the appropriate category. Where dally
volumes for the peak month In the base period are availabie to make fhe remuired determination, then such volumes wif be used.
s, Any new Buyer added during any bese pariod wi ba placad in the appropriate category by the Seller in accordance with the best information available,

Article |V

‘ SCOPE OF AGREEMENT
Seller’s nafural gzs operations are regulated by the Commissions and are subject to “Rides and Reguiations Goverming Service Supplied by Gas Systems in South Carolina” as amended
from: fime to fime. Dellveries of gas hereunder are subject to tofal or partial curialiment or nterruption by Seller pursuant to operafing procedures as 2re now, or
may hereafter b, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shalt not be fable in damages for, of on account of, any curialiment or interruption of

debveries where such curlafiment or Interruption is the result of, or pursuant fo, cperating procedures by the Commission directing curtailment or interruplion of service,
ion as the Seller may require fo determing the avafiabiifty of service ata particutar locatlon before proceeding with plang for

Buyer shell consult with and fumish fo the Selier such informati
any new or akiifional gas loads. Ne new or addillenal gas lnads will e served if it is determined that such service will jecpandlze service lo exisfing customers by Increasing the tofal

system's firm foad requirements above available supplies.

Deliveries of “Fim Gas® up 1o the Maximum Dally Quantiy set forih in the Service Agreement, shal be fi
caused by Force Majire, or operating condifions bayond Selier’s confrol, or whare stich curaiiment or interrupfion is ihe result of, or pursuant
Commission. Deliveries hereundes shall hiave priority over all deliveries made by Sefier on an interuptible basis,
Deliveries of “Intermuptible Gas" shall be subject fo curtailment or interruption by Setier al any fime and from fime fo fime when, In Seiler’s sole judgment, it doss not have gas avellable,
and Buyer hereby expressly acknowledges that Sefler shall not be liable in damages for, or or account of, any curtailment or interuption of detiveries. Seller agrees o give Buyer not
fess than two {2) hours nofice of curtaliment or Interruption in writing or orally in person ar by fefephone; provided, however, that if curtailmant or inferruption is occasioned by an event of
Force Majeure effecting fhe Seller’s system, Seller shall be obligated to give only such nofice as is practicable in the circumstances. Seller agrees to communicate curfaliment nofices to
one of the person designated from lime fo time by Buyer as authorized 1o receive such sofices, If Buyer has not made such designaton, or if Seller Is unsuccessful in Hs efforts to
promptly communicate with the persons so desiy nated, then sald nolice shall be sufficient if given by Selfer ta any person who 5 01 Buyar's premises of who answers Buyer's telephone,
Whengver, and fo the extent that the Ssller Is unabie lo deiiver the gas requiremenis of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such
deficiency from such other source or sources as may at the fire be available & Buyer,
Gas taken by a Buyer of “Firm Gas® on any day, without Seller’s advance approval, which exceeds Buyer's Maximum Daily Quantity shall be coasidered %o be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shai pay, for such Unauthorized Overrun Gas af the foflowing rates, in addtion £ all other chasges payable to Seller hereunder:

(@) For the first three parcent (3%) of the Maximum Daily Quantity, the Unauhorized Ovesrun Gas shail be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and
(b} For the next two percent {2%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall b naid for at 3.0 imes the Base Rate set forth In the Service Agreement, and

{c) For addifonal volumes the Unauthorized Overun Gas shadl be paid for at 5.0 times the Base Rate set for In the Senvice Agreement.

The payment of an Overrun Penatty shall not, under any tireumstances, be considered as giving Buyer the right fo take Unauthorized Cverrin (as, nor shall such payment be considered
to exclude or lirsit any other remedies available to Seller or another Suyer against the offending Buyer for fallure to comply with its obligations o stay within ils Maximum Daily Quantity. -
Any interruptible gas taken by Buyer after the effective hour of an order caling for complete curtaifment of all inferuptible gas deliveries hereunder shall be considered fo be Unauthorized
Overiun Gas. Seller shall bif and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five doflars and no cents (§25.00) per dekatherm, in addifion {o the Bese

Rate specified i the Service Agreement for such gas used.
The payment of Ovatrun penafty shall nol, under any circumstances, be considered as giving the Buyer the right fo take Unauthorized Overun Gas, nor shall such payment be

considerad to exclude or limit any causes of action or other remedies avafiable to Seller against the Buyer for fallure fo comply with curlailment orders Issued by Selier hereunder.,

The Sotth Carolina Public Service Commission has prescribed the following operating procadures in regard o the curiallment of interruptible service by Seller;
{uring the perlod when operating condiflons require curaliments in any type of interruptible service, Sefier shall curtall defiveries of gas witholt distrimination withia end-use priorfly of
sarvice categories established by the South Garolina Public Service Commission and purstant of curtaliment instructions recaived from its suppfier or suppliers made n accordance with
General Terms and Condifions £ the Service Agreement between Sefler and i suppler or supphiers and any subssquent modification or amendwment thereof, {
Buyer agrees that all gas delivered hersunder shall be usad by the Buyer and thaf no porfion thereof shall be resold.

Article V

QUALITY
£ natusal and manufactured gas, including but not limited to, synthefic gas or liquified peiroletsm gas as provited for in
propane and other hydrocarbons except methane may be ramoved prior fo delivery to
or other processes, which arg not subsiantially datrimental to e merchaniability

8. Interruptible Boller Fuel reguirements of 300 MCF or more, bu

i and shall not be subject to curiaiiment or interuption by Selier except that
1o, operaling procedures prescribed by the

The gas defivered hereunder shall be natural gas or any mixlura o
Paragraph 3 herecf; provided, however, that moisture, irapurities, hefium, nafural gasofine, butane,
Buyer, Seller may subject ar permit the subjection of the gas fo compression, heating, cooling, cleaning,
of fhe gas.

The gas delivered hereunder shall have a fotal heating value of n
iquids and sclids so as to be ulllized immediately upon delivery fo Buyer, and shall con

MCF.
Sefier may permit ifs suppliers or If may fiself supply gas from any stand-by equipment installed by it or by its suppiers, provided that the gas so supplied shali be reasonably equivalent to

the naiural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making cther thar minor adjustments to fuel burning equipment

 the natural gas offered for delivery by Seller shall fall at any fime to conform fo any of the spedifications set forth ih the Arficle ¥, Guiaiity, then Buyer agrees to notify Seller thereof and
Buyer, thersupon, may at its option refuse o accept delivery pending corection by Seffer. Upon Seliers fatlure to properly remedy any deficlency I quality as specified hergin, then
Buyer may accapt delivery of such natural gas and make changes necessary to bring such gas into conformity with such spacifications and Buyer shalf then deduct from fulure
nayments &ny reasonable expenses incurred by it in effecting such change as agreed to by both parties, ’

Odorization of gas delivered hereunder is not required of Sefier, However, rothing # these Temms and Condfions shall
Saller is required by federal or séate regulatory agencies to perform such odorization.

of less than 950, aor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of molsture, objecionable
tain not more than 200 grains of fotal suiphur, ror mors than 15 grains of hydrogen sulphide per

preclude Selier from odorizing such gas i Seller so deskes or if



Article VI
MEASUREMENTS

1, The volumas and tofal heating value of the oas delivered hergunder shai be determined as follows:

Lo

10.

" installed and accurately registering, or, in the absence of (a): (b} By correcting the erro

{a}  The Unit of Volume shal be & cubig foot of gas.

(b} When orifice meters are used, volumes delivered shafi be computad in accordance with the specifications, formulae and tables published Apr# 1955, &5 Gas Measurement
Committes Report No. 3 of the Amerisan Gas Assogiafion, and any modifications and amendments therefo, and shall includs fhe vse of flange connegtions.

{c)  Allvolumes delivered shall be corracted to the pressure base of 14.73 psig and temperature base of 60° F, The average absolute aimospheric pressure shall be assumed to
be fourieen and seven tanths (14,7} pounds fo the square Inch, irespective of actual elevation or location of the point.of delivery above sea level or varfations i such
atmospheric pressure from fime to tme.

{d)  The temperature of the gas shall be assumed fo be 60 degrees Fatwenhelt (0°) unless Seller slects to install a recording thermomater ot ismperature conmecting device, fa
recording thermometer is Installed, the arithmetical average of the 24 hour period will be used o determing the temperature correchy.

fe) The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed In a suitable location, Where a recording gravifomster is not
used, the spacific gravity of the gas shalf be assumed o be the same as that of Seller's supplier(s). ]

(1 The tofal heating valus of the gas delivered hereunder may be determined by Sefler by using a standard type of recording calorimetsr, specirometer, chromatograph, or other
approved instrument which shall be so located, at & suitable peint en Seller's fine, in order thai the BTU content of gas delivered hereunder may be properly oblained, Where
required, daily reading from the record so obtained shall be corected to the basls of measuremant provided and from a saturated basis fo the average moisture contert of
the gas defivered, the result being the BTU conterd of the gas detivered during fhe biling period. la the event that Sefler does not install & recording instrument for such
datermination or #s Instrument is rol operating properly, the total heating value shatt be determined from a recording calorimeter or comparable instrument property Installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be defivered lo the Buyer, When Seller is making propane-air to
supplement its gas supply, $ie BTU content of the gas shaft be calculated by a method such as using the recorded gravity of the popane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where avaiiable. The BTU confant of propane shall be assumed to be 81,500 BTU's per galion.

Arifele VI
MEASURING EQUIPMENT

Selier will malntais and opsrate, at its own, expense and at fhe point of delivery of gas hereunder, a meler of meters and other necessary equipment by which the yolume of gas delivered

hereunder shall ba measured, Stch meters and equipment shai remain the property of the Selier.
Buyer agrees fo fumish to Seller electriclty for operating Seller's meters, af not cost to Selier,

Buyer agrees to change tha charts on Seller’s meters at no cost i Sefler and forward same fo Seffer.
Buyer hereby granis io Sefier suifable sights-of-way and easements necessary of ncidental for the instaflation, maintenance, operation and removal of pipsline and other faciities

together with rights of ingress thereto and egress there from at ad fimes and hersby agrees ‘o deiiver to Seller, for the sum of ong doliar {$1.00), an appropriate insfrument or grant
defining such fghts and easements focated on Buyer's plant site.

Buysr may install, maintain and operate such check measuring aquipment, including & recording gravitometer and calorimeter 2
Installed so as not io interfere with the operation of Seller’s measuring equipment at or near the polnt of defiver, Howaver, all bill
Seller, subject only fo the provisions of Paragraph B of this Article,

Each party shall have the right fo be present at the fime of any instaliing, re
other's measuizing equipment Used in measuring defiveres hereunder and each parly shall advise the other of

that the other party may conveniently have ifs representative present
Alt nstallafion of measuring eguipment, applying fo or effecting defiveries hereunder, shall ba mads in such manner as o perit an accurale Getermination of the quantly of gas delivered

and ready verfication of the accuracy of measurement. Orifice meter installations, If used, shall conform fo the recommendation for design ard instalkation contained in the Gas
Measurement Commities Report No. 3 o the American Gas Association pubishad April 1955, and any modifications and amendments theseof and shal indlude the use of flange

connecions.
Measurement on Sellar's meter or meters shalf be conclusive of both parfies except whers the mefer is defective or fails fo register, or if found in eror, in either of which case Sefler shal
(a) By using the reglstration of any check meler if

repair of replace the meter and the quantily of gas delivarad while the meter was out of order or falled fo register shall be esfimated;
¢ if the percentage of arror by calibration, fest or mathematical calcutation, or, in the absence of bo

(g) and (k) then: {c) By estimating the quantity of delivery from defveries during perieds under simiar conditions when the meter was registering accurately; and an appropriate billing

adiustment shail be made in socordance with the current Rules and Regulations governing gas systems issued by the Commission.

Sefler will mainizin its meters in good order and fo this end will make periodic tesfs of its meters pursuant to the current Rules and Regufations goveming gas systerns issued by the
Commission, or at stich shorter infervals as seem to Sefler desirable. If Buyer s dissatisfied wilh the accuracy at any fime, it may call upon Selier o have fhe meter iested In accordance
with all regulations relafing to such tests and resulis of such tests as sound in the current Rules and Regulaticns governing yas systems issued by the Compission,

Each party shall preserve afl records for a period of at least two {2) years.

s it shall desire, provided that such eguipment shall be so
ings to the Buyer shall be based on the metering of the

ading, cleaning, changing, repalring, inspec%ing; festing, calibratig, or adiusting dong in connection with the
any intended major maintenance operation sufficiently in advance in order

Article VIII
. BUYER'S FACILITIES |
Buyer will maintain & #ts own expense faciiies from the delivery point to the point of use and the bumers and equipment for ysing gas, and Buyer will at all times keep gas-using
equipment on said premises in a condition conforming wih such reascnable rules and regulations as may be prescribed therefore by regulatory authorily having jurisdiction thereover
and with the requirements of any valld law fhereto apperiaining. In the event hat ules are not prescribed by a reguiatory authosity, Buyer will ablde by codes as used in fhe gas

industry. .
Seller shall not approve sale of gas on an interruptible basis fo Buyer until and unless Seller is safisfied that Buyar has, or will, install adequaie stand-by faciiles to meet its full fuel

requirements during periods of sustained inferuplions,
Sefier shali not approve sales of gas o Buyer unless Sef
service categories,

o1 Is safisfied fhat Boyer has not, of will not interconnest downstrean fuel piping of natural gas for use in different priority-of-

Ardicle IX
RATE ADJUSTMENTS
Taxes applicable fo the gas defivered fo Buyer hereunder a5 aze In affect on January 1= immadiately preceding the effective date of these terms and condifions shall be added fo
Buyer's bill. The ferm “fax” as used hersin shall mean any tax, licanse fee, or charge applicable fo the gas delivered heraundar, imposed on Seller by any goveramental autharity on
such gas. if the exlsting rate of any such tax & effect on January 14, smmedialely preceding the effective date of thess ferms and conditions, be hereafter incieased or decreased, or if
any tax heretofore in effect or heseafler be imposed or repealed, the resulting increase or decrease i such taxes, computed on a cents per dekatherm basts, shall be reflacted, as the

cage may be, on Buyer's bill
Any apoiicable surcharga of special charges ordered by the Commission or any other duly constituled regulatary body shall be included in addiion to the price of gas computed in

aceordance with the terms of the Sewvice Agreement,
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Article X

BILLING -
Sills compated from: rzadings faken of Seller's meters shall be rendered and paid montsly with ten {10) days of the bifing date. A month shall mean a perlod beginning on the first,
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding catendar month, o at stich ofher equivalent period as Sefler may
deem necassary. Should Buyer fafl io pay any amount due fo Sefler when same Is due, a late payment charge of one and one half percent {1 % %) will be added fo any balance
remaining twenty-five (25) days after the billing date. If such failure to pay confinues, Seller may suspend deliveries of gas hereunder, The exercise of such right shall be in

addifion to any and af other remedies available to Seller. .
If # shall be found thatBuyer has been overcharged or undercharged in any form whatsogver under the provision hereunder, Seller shall {ake action o correct such billing pursuant
to currant Rides and Regulations governing gas systems fssued by the South Carclina Pubfic Service Commission. ‘

Article Xl
POSSESSION OF GAS AN INDEMNIFICATION

As between the parties hereto, Sefler shall be desmed fo b2 in control and possession of tha gas deliverable hereunder unti it shall have been defivered fo Buyer at Vihe Point of

Defivery after which Buyer shall be deemed 1o be In control and possession thereof, -
inaluding death}, damage, of fiability incurred by the Sefier by reason of any act of the Buyer, its agents or

Buyer shail indempify and hold Rarmless the Seller from any and al loss {in
de of the Point of Delivery unless the same shall be due to the sole negligence of the Sefler, its agents

employess, in the receiving, use or application of said gas on the Buyer's si
or employees. The Selier shall indemnify and hold harmless the Buyer from any and af loss (including death), damage or fability incurred by the Buyer by reason of any act of the

Seller, its agents or employees, unless the same shall be due to the soid negligence of the Buyer, its agents of employees.

Article Xl
WARRANTY OF TITLETO GAS

Seller warrants the e to all gas deliverad hereunder and the right fo sell the same and that such gas shall be free and clear from all liens and adverss claims.

Article Xl

FORCE MAJEURE
in the event of either party hereto belng rendered unable whetly or in part by force majeurs tn carry out its obligations under this contract, other than to make payments due
hereunder, it s sgreed that on such pary glving notice and fuf parlicufars of such forca majeurs in writing or by elegeaph to fhe other party as soon as possible after the
oecurmence of the cause refied om, then the obligations of the party giving such rofice, 50 fr as they ars affected by such force majeure, shall be suspended during the confinuous
of any inabilty s caused bu for no longer period and such cause shall as far as passible be remedied with &% reasonable dispatch. The ferm “force majeure” as employed herein
shatl mean acts of 3od, strikes, lockouts, of other Industriaf disturbances, acls of public enemy, wars, blockadss, insurrestions, riols, epldermics, landslides, Eghtning, sarthquakes,
Gres, siorms, foods, washouls, arrests, and restrains of govemment and people, oivA disturbances, explosions, breakage of accidents fo machinery or lines or pipe, freezing of
walis or lines or pipe, pariial of entire falkire of source of supply, and any other causes whether of the kind hereln enumerated or othenwise, not within the control of the party

dalming suspension and which by the exercise of dir diligence such parly Is unable fo prevent or overcome; such terms shall lkewise include (g} in those hslances where either

party hereto is required o obtain servitudes, rights-ofway granis, permils, or fcenses; and {b) in those instances where efther party hereto is required to fusmish materlals and

supplies to secure granis or permisslon from any governmental agency o enable such party fo fulfii s obllgations hersunder, the Inability of such party o acyulre af reasonable
cost and after the exarcise of reasonable diligence such materlals and supplies, permiis and permissions.

ftis understood and agreed that the setflement of strikes or lockouts shall be enfirely within the disorefion of the party involved and that the above sequirement that any force
majeurs shall be remadied will all rezsonable dispatch shall nof require the setflement of strikes or lockouts acceding to the demands of opposing parly when such course is

madvisable in the discretion of such parly.

Atticie XIV

MISCELLANEQUS
¥ sither pary shall fail to perform any of the covenants or obligations impesed upon it under and by virtue of the Service Agreement of which these General Terms and Conditiens
ase a part, (except where such failure shall be excused under any of the provisions of this Seivice Agresment}, then in such event, the other party may, at s option, terminate this
Service Agreement by proceeding as follows: The party not in defaulf shalt cause a written notice to be served on the parly in default, stafing specifically the cause for ferminating
#his Service Agreement and declaring i fo be the intention of the party glving the nolive 1o terminate the same: thereupon, the party in defauit shall have thiry {30) days after the
service of the aloresaid nofice in which %o remedy and remove sald causse or causes and fully indemaify the party not In default for any and afl consequences of such breach, then
sttch notice shall be withdrawn and this Service Agreement shall confinie in full force and effect. In case the party in default does not so remedy and remove the nofic for any and
all consequences of stch breach, within said periud of thirty (30) days, then this Service Agresment shall become nult and void from and after the expiration of said period. Any
sancefation of this Service Agreemesd pursuant to fhe provisions of this Article shall be withoul prejudice o the right of party not in default to collect any amounis then due it and
without walver of any other remedy o which the parly not in defauil may be entified for violation of this Service Agreement, i
The Service Agreement, of which these General Terms and Condiions are a part thereof, shall be binding upon and Tnure fo the benefit of the Setier and the Buyer and thair

successors and assigns,

Except as otharwise provided, any nofice, request, demand, statement or bill, which either Buyer or Sellar may desire fo give to the other shall be i writing and shall be considered

as fully delivered when mailed by prepaid registered maif addressed to said party at its last kriown post office address, of at such other addresses as either parly may designate in
witing. Routine communications, inchding monthly staterents and payments, shall be considered as duly delivered when malled by either registered o ordinary mail.

Buyers covenanls and agrees to exacute or fie, or cooperate with Sefler in the execution or filing of, zny report, cerfificate or other document required by any govesnmental agency
having jurisdiction over this contract or the parfies harsto, or any other cerfificaie or document requested by Seller necessary for Seller fo obtain the benefit of any exempfion from
sales, use o ofher tax. Buyer shall indemnify Seller for any loss sustained by Sefler as a resu of Buyer's breach of this covenant,

The parfies herefo in exesufing the Service Agreement and these General Terms and Conditions, acknowledge fhat these General Terms and Conditions are & part of the Service

Agreement

Buyer; Lo D// bovat o8l : Seller:  Seuth Carolina Eloctric and Gas Company

By:

/ZM f )W © By:  Martin K. Phaten (Y\cmjcz{é“'@za«

Title:_

Date:

: "/D, faus ’/%talm?/c, Tifle:  Vice President, Gas Operafions

’7/‘,4-5‘4/4/7 Date: : ‘1’/2.2)/«-' J




This original OR IG ' NAL

to be returned
to SCE&G Company TRANSPORTATION AGREEMENT
This Agreement made and entered into this ;_2 &r A day of h@gﬂ \ , 2010,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and BECTON DICKINSON AND COMPANY, its successors and
assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between Becton-Dickinson and Seller dated June 5, 1996, which is
hereby being mutually terminated at 10:00 A.M. Eastern Time on April 1, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Sumiter, South Carolina, and to transport
Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of natural gas
provided from Seller's system supply to satisfy Buyer's fuel requirements in Priority-of-
Service Category 3D. Buyer agrees that the transportation service is provided on an
interruptible basis. Interruptions of transportation service shall be at the sole discretion
of Seller or whenever service is interrupted bylany upstream pipeline.

¢

2. DAILY DELIVERIES

Seller agrees to accept and fransport up to 135 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole

SCEG06-012
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opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas, Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on April
1, 2010, at which time the Transportation Agreement between Becton-Dickinson and
Seller dated June 5, 1996, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2010, and shall continue in full
force and effect through March 31, 2011, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
eighty-three cents ($0.83) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.

SCEG06-012



10.

1.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever, Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract; may conduct periodic reasonable crediti reviews in accordance with
standard commercial practices. Buyer agrees 10 assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

SCEG06-012
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13.

14.

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:
To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Becton, Dickinson and Company
Vendor #1046190
P. O. Box 5200
Rantoul, II. 61866-5200

SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject fo Buyer's
prior approval.

’ '
(c)  Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(a)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.

SCEGO06-012
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(b)

()

(d)

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

Tt is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a)

(b)

(©)

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS

BECTON, DICKINSON AND COMPANY COMPANY
BUYER SELLER
- .

BY BY: Martin K. Phalen

/DAW VYt et VICE PRESIDENT — GAS OPERATIONS
TITLE TITLE

4 //aj%a ‘7‘/?‘3_/!0

DATE / DATE
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

This original  CENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENT ﬁz %
10 be refurned JANUARY 1, 1985 IGINAL

to SCE&G Gompany Article |
. GENERAL

These Terms and Conditions fo Industrial Service Agraemenis are supplamentary o the Rules and Regulations issued by the Public Senvice Commission of South Caroling and he
General Terms and Condifions of South Carclina Electric & Gas Company as provided by the Public Service Commission of South Carolina, .
The provision of these Terms and Conditicns apply fo all persons, parinerships, corporations or ethers designated as industrial users who are lawfully recelving gas sexvice from South

Carolina Elaciric & Gas Company under rafe schedules or service agreements filed with the Commission.
South Carcfina Electric & Gas Company s referred o hersin as “Seller”, and the user or prospective user is referred 10 as "Buyer”. The Public Service Commission of South Carolina is

referred to herein as “Commission”,

Article Il
DEFINITIONS
Except where the confext otherwise indicates another or different meaning or infent, the following terms are inended and used and shall be construed fo have meaning as foliows:
“Day" shall mean a period of twenty-four (24) consacusive hours beginning and ending at 8:00 AM. Easfern Time or af such tima 23 the Seller and the Buyer may agree upon.
“Monih" shall mean the pariod befween any twe (2) reguiar readings of Seller's mefers which shal not be less than twenty-elght {26) days nor more than thiriy-four (34) days.
“Year shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 224,
such year shall consist of 385 days.
“Cublc foof of gas” shall mean the amount of gas required 1o fill a cuble foot of spacs when the gas Is al an absolute pressure of fourleen and sevenly-fhree hundredths (14.73) pounds
per squars inch at a femparature of sidy (60) degrees Fahrenheit
*COF" shall mean one hundred (100) cuble feet of gas,
“MCF” shall mean one thousand {1000} cubic feet of gas.
*BTU" shail mean a Brifish Thermal Unit and is the amound of heat required (o raise ta temperature of ore (1) pound of water 1° Fahrenhell at 60° Fahrenheit,
“MMBTU" shall mean cne miffion British Thermal Units, x R
“Therm" shall mean the quanity of heat energy which 13 106,000 British Thermal Unis.
“Dekatherm’ {dl) shall mean on million British Thermal Units and is synonymous to the term MMBTU,
“Natura} Gas” or "Gas” shall mean natural gas, processed, unprocessed, vaporized liguid natural gas, synthefic gas, propane-air mixiure or any mixfure of these gases,
"Firm Service® shall mean from published tariffs and/or contracts under which Seller is expressiy obligaled to defiver specific volumes within & given fime period and which anticipates no
inferruptions bud which may permit unexpectzd interruption in case the supply to higher priority customers Is threatensd,
“Inferruptible Service" shall mean service from approved contracts under which Company is not expressly obiigated fo deliver specific voiumes within a given fime period, and which
enfloipates and permits Intenuption an short nofice, or senvice under approved contracts which expressly o impliedly requizs installation of altemate fuel capability.
“Commercial Service” shaff mean service to Customers engaged primarfly in the sale of goods or services including institutions and local, sate and federal government agencies for uses

other than thoss involving manufaciuring or electric power generafion.
"Industrial Services” shall mean service to cusiomers engaged primardly in a process which creates or changes raw or unfinished maferials info another form or product including the

generation of efectric power.

“Plant Protection Gas” shall mean the minimum volumes required fo prevent physicat harm fo the plant facilities or danger fo plant personnel when such protection cannot be afforded
through the use of an alfemate fuel, This includes the prolection of such material in process as would othenwise be destroyed, but shall et include deliveries required fo maintain plant
production. A determination wil be made by the Sefler of minimum volumes required. Such essentlal volumes wil be dispalched accordingly.

*Feedstock Gas” shall mean natural gas used as a raw material for is chemisal properfies in creafing an end product.
“Process Gas” shall mean gas used for which alfemate fuels, other than anoiher gaseous fuel, are not technically feasible such as in applications requiring precise lemparature confrols

ang precise flame characleristics.

“Boiler Fuel* shall mear: natusal gas used as fue! for the generation of steam and in intemal combustion turbine englnes for the generations of electricity.

“Altemate Fuel Capability® shaff mean a situafion where an alternate fuel coutd have been uliized whether or not the facfifies for such use have actually been installed; provided
however, where the use of natural gas is for plant protection, faedstock or process uses and the oniy alternate fuel is propane or other gaseous fuel, then the Buyer wi be treated as If
he had no allemate fuel capabiiity,

"Gas Supply Deficiency” shall mean any occurrence refating fo Seller’s gas supply which causes Seller to defiver less than the total requirements of s systern, Including falures of
suppliers to defiver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any ofher oocurrence which is not enumerated heeein which

affects Sellar's gas supply. . . ‘
*Storage Injection Requirements” shall mean all volumas required by the Sefier for injection inle underground storage, including cushion gas, and for lquification, ngluding fuel used for
Injection and i liquification plants, or for such ofher storage projects that may be developad expressly for e protection of supply 1o high priorly users.

"Sefler Use® shall mean fuel used for gas compression, LPG planis: and LNG planis, ofher gas needed by Selier's faclities to fumish the requirements of Buyers, fogether with
unaccounted for gas. This gas shall be considered included in Priority of Service Category 1. Other vifal uses of Seller, such as flame stabillzation requirements, will be met as forg as

such uses do not jeopardize service to its firm service Buyers. .
“Essenfial Human Nesds® shall mean nafural gas servica, which, If denled, would cause shutdown of an operation resulfing In the closing of the estabfishment essential to mainfalning

the health and safety of the generai public,
“The Point of Defivery® shall ba at the outlet of the Seller's measuring equipment and regulating equipment,
“Emergency Sarvice” shall mean supplemental defiveries of natural gas that may be required fo forestall irreparable injury to life or property including environmentat emergencles.

Article Il
CURTAILMENT OF SERVICE:

In the event of 2 Gas Supply Deficfency on the Selier's sysiem, the Selier shall require curlaliment of service fo Buyer in accordance with the following procedure:

The Sellar shali order curialiment of sales made % Buyer's purchasing gas under fhe Seller's rate schedules or special confracts in descending order in accordance with priosily of

service categorles set forlh below. Approved emergency gas Is accepted from curtailment.
1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available aiternate fue!

capabllity,
2. Llarge commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage

fniection requirements,

3A. Firm industrial requirements for uses other than boller fuet which do not quaiify for Category 2.

3B. Firm commercial and industrial boller fue! requirarnents up {o 1,000 MCF on & peak day.

3C. inferruptible requirements for human nesd types of faciiities such as public buildings, hospilals and faundries.

3D. Interruptible requirements for diract flame appiications which can uffize anfy ancther gaseous fuel as an alternate,

3£, Inferruptible requirernents for direst fame applications which can ufilize a fuef other than a gaseous fuel as an alfemale.
3F, Interruptibie requirernents for bofler fusd use of less than 300 MCF on a peak day,
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6. Interuptible Boflet Fuel requirements of 300 MCF or more, but less than 1,500 MCF ¢n a peak day, where aitemaie fuef capabilifies can meet such requirements.
7. Interuptible Bofler Fuel rsquirements of 1,500 MGF or more, but Joss han 3,000 MCF on a peak day, where alfernate fust capabllities can meet such requirements,
8, Interruptible Bolier Fuel requirements of 3,000 MCF or more, but Jess than 10,000 MCF on a peak day, whers altemate fuel capabilifies can meet such requirsiments.,
9, Interruptible Sofier Fuel rsquirerents of 10.600 MCF or more ona peak day, where afiermate fuel capebiiifles can meel stich requirements, ' .
10, Natural gas raquirements of customers, who have an alfemnate fuel as fheir primary energy source, but use natural gas as a standby fusl.
b, Curiaiment wid be in descanding order beginning with Category 10 (Le. Category 1 s the highest priority).
c. A determination of the category in which a Buyer Is placed will be made each year based upon usags  fhe preceding twelve months ending August 31 andfor current confract as
of the same date. The placement of & Buyer in a caegory In accordance with the determination made herein will be effective Noverher 1 of the qurent year, extending fhrough
October 31 of the folowing year, A moviag base perlod wil be used each year with such base period to include the preceding tweiva months ending August 31 of the current
vear, Reclassificafions in categories will be effective on November 1 of the current vear, Where a reclassiication is necessary, the effected Buyer wil be notified of such

reclassification prior o November 1 of the current year,

d. Whare dally volumes are ot avallable to make the determiration of the 50 MCF/day required in the Curtafiment Plan, then requirements shaii be determined by faking those
Suyers having aciuai usage of 1000 MCF or more per month for any month during the previous twelve (12) mondh period ending August 31. Such month's use wifl be divided by
the number of days during thaf specific billing cycle. By means of the average, daily voluma thus obtained, the Buyer wilt be placed in the appropriate category. Where daily
volumes for the peak month in the bise pariod are avallable fo make the required datermination, then such volumes will be used.

a. Any new Buyer added Guring any basa period will be placed in ihe appropfiate category by the Selfer in accordance with the best information available,

Aricle IV
. SCOPE OF AGREEMENT
the Commisslons and are subjsct o "Rules and Regulations Governing Service Supplied by Gas Systems in South Carofing” a5 amended

I curtailment or inferuption by Sefler pursuant io operatirg procedures as afe now, or
elles shafl not be liabie in damages for, of or acoount of, any cutaiiment or inferruptior: of

Seller's natural gas operations are reguiated by
from fime to Bme. Dedfiveries of gas hareunder are subject to total or parial

may hereafter be, prescribed by the Commission, Buyer hereby exprassly acknowledgas thal S
deliveries where such curaiment or intarmuption i the result of, or pursuant to, operating procedures by the Somimission directing curtallment of interruption of service.

Buyer shal consuit with and furnish fo the Seller such information as the Selier may require to defermine the avallability of service at a particattar location before proceeding with plans for
any new or additioral gas loads. No new or additional gas loads will be served i it is determined that stch service will jsopardize service to existing customers by ncreasing the tofal

system's firm foad requirements above avafizble supplies,

Defiveries of “Firm Gas” up b the Maximum Dally Guandty set forth in the Service Agresment, shail be firm and shall not be subjet fo curtaitment or interruption by Seller except that
caused by Force Majire, or operaling conditions beyond Seller's control, o where such curiaiment o inferruption Is the result of, or purstiant fo, operating procedures prascribed by the
Commission. Deliveries hereunder shall have priorlty over af deliveries made by Seller on an Internupiible basis. :

Deliveries of “Interruptible (as” shall ba subject to curallment or interyuption by Selfor at any fime and from fime to ime when, in Seller’s sole judgment, it does not have gas available,
and Buyer hereby expressiy acknowiedges that Seller shaf not be Eable in damages for, of on acoount of, any curtaiment or inferruption of deiveries. Seller agrses to give Buyer not
tess than two (2) hours nofice of curtaiiment of Interrupfion In writing or orally In person or by telsphons; provided, however, that f curtailment or interruption s occastoned by an event of
Eorce Majeura effecting the Seller's system, Seller shag be obligated to give oaly such nofice as is practicabla In the sircumstances. Seller agrees to communicate curialiment nofices fo
ong of éhe person designated from fime to fime by Buyer as authotized (o recelve such nolices. If Buyer has nof made sush designation, or if Seller is ussuccessful in its efforts to
prompily communicate with fhe persons so designated, then said notics shall be sufficient If given by Seller fo any person who is on Buyer's premises or who answers Buyer's felaphone,
Whenever, and to the extent that the Sefler is unable to deliver the gas raquirements of he Buyer, the Buyar shall have th right fo purchass gas or other fuel sufficent to make up such
deficiency from such other scurce or sources as may at the fime be available fo Buyer,

Gas taken by a Buyer of *Firm Gas® cn any day, without Seller's advance approval, which exceeds Buyer's Maximum Dally Quantity shall be considared to be Unauthorized Overrun Gas,
Sefier shall bill, and Buyer shafl pay, for such Unauthorized Qverrun Gas at the foliowing rates, in addition to ai other charges payable to Seller hereunder:

(@} For the first three parcent (3%) of the Maximum Daily Quantity, the Unautharized Overrun Gas shalk be pald for at 1.25 times the Base Rate sef forih in the Servics Agreement, and
{b} For the next two parcent {2%) of the Maximum Daily Quantity, the Unauthorized Ovesrun Gas shall ba paid for at 3.0 fimes the Base Rale sef forth in the Service Agreement, and

{c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agresment,

The payment of an Overrs Panalty shall not, under any circumstances, be considerad as giving Buyer the right to fake Unauthorized Overrun Gas, nor shalf such payment be considered
fo excluda of limit any other semeadies availabie fo Seler or another Buyer against ihe offending Buyar for failure to comply wih its obligations o stay within #s Maxiraum Daily Quanfity.-

Any interrupiible gas taken by Buyer after the affective hour of an order caling for complete curtaiment of all internplibie gas deliveries hereunder shail be considered to be Unauthorized
Overn Gas. Selier shall bil and Buyer shail pay, for sueh Unauthorized Cvernin Gas at the rate of Twenty-five doltars and no cents {$25.00) per dekatherm, In addifion: to the Base

Rate specified in the Service Agreement for such gas used,
ircumstancas, be considered as giving the Buyer the right fo take Unauthorized Overrun Gas, nor shall such payment be

The payment of Overrun penalfy shall nol, under any cirou
considered to exclude or limitany causss of acfion or other remedies avallable to Seller against the Buyer for failuse to comply with curtaliment orders issuad by Seller hereunder,

The South Carelina Public Service Commission has prescribed the Tofiowing operating procedures In fegard fo the curtaiiment of interuptible service by Seller:
Dusing the period when operaing condifions require curtaliments in any fyps of interruptible servise, Seller shall curta deliveries of gas withoit discrimination within end-use priosfy of

senvice categories estabiished by the South Carofina Public Service Commission and purstiant of curtaliment insiructions recefved from s supplier or suppliers made In accordance with
Geperat Terms and Condifins fo therService Agresment between Sefier and i suppliar or suppfiers and any subsequent modification or amendment thersof, : i
Buyer agrees that all gas dsliversd hereunder shall ba used by the Buyer arid that no gorfion thereof shall be resold,

Article V
QUALITY

The gas delivered hereunder shall ba naturaf gas or any midure of natural and manufaciured gas, including but not fimited 1o, synthetic gas or fiquified pefroleum gas as provided for in
Paragraph 3 hereof: provided, however, $hat moisture, impurifies, hefium, ratural gasoline, butane, propane and ofher hydrocarbons except methane may be remaved prior to delivery to
Buyer, Seller may subject or permit the sUibjection of the gas to compression, heating, cooling, cleaning, of ofher processes, which are not substantially defrimental o the merchanfabiity

of hegas.
The gas defivered hereunder shall have 2 tofal heating value of not less fhan 950, nor rore han 1,400 BTU's per subic foot of dry gas, and be reasonably fres of moisture, objectionable
figuids and soiids so as to be ullized immediately upon delivery i Buyer, and shall contain nof more than 209 grains of total sulphur, nor more fhan 15 grains of hydrogen sulphide per

MCF,
Sefler may permit its suppliers or it may Hseif supply gas from any stand-by equipment instatied by it o by #s suppliars, provided that the gas so supplied shall be reasonably equivaient io

the natural gas supplied heraunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel buming equipment.
i the natural gas offered for dafivery by Selier shall fail at any fime fo conform 1o any of the spacifications set forih In the Arficle V, Quality, then Buyer agreas 1o notiy Selier thersof and

Buyer, thereupon, may af its option refuse to accept defivery pending cotrection by Sefler, Upon Seller's failure to property remedy ary deficlency in quallly as specified hereln, then
Buyer may accept delivery of such natwrat gas and make changes necessary fo bring such gas into sonformity vgiéh such specifications and Buysr shalf then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed o by both parfies.
Qcorization of gas deliversd heretnder is not required of Ssiler. However, nething in these Terms and Conditions shall preclude Selier from adorlzing such gas if Sefler so desires or if

Sefier is required by federat or state regulatory agendes o perform such odorizafion.



Article Vi
MEASUREMENTS

1. The volumes and folal heating value of the gas delivered hereunder shall be defermined as follows:

Pea

{a}  The Unit of Volume shal be a cubic foot of gas.
{b)  When orifice mefers are used, volumes delivered shall ba compuiad in accordanc
Commities Report No, 3 of the American Gas Association, and any modifications and amendments theretn, and shall lnclude the use of flange conneciions.

(c) ARvolumes defivered shall bs comected to the pressure base of $4.73 psig and temparature base of 60° F, The average absolute atmospheric pressure shall be assumed fo
be fourteen and seven tenths (14.7) pounds to the square inch, frespective of ackeal elevation or locafion of the point of delivery above sea fevet or varfations in such

atmospheric pressure from time fo time,
{d)  The temperature of fhe gas shall be assumad fo be 60 degrees Fahranheif (60°) unless Saller efects fo install a recording thermomater or temperature correcting device. ifa
recording thesmomater is installed, the arthmetical average of the 24 hour period will be used to determine the lemperature correchly,

(e}  The speciic gravity of the gas shall be detarmined by & recording gravitomater of standard manufacture inslatied in a suifzble locafion, Where a recorging gravitometer is not
usad, the specific gravily of the gas shafl be assumed to be the same as that of Selier's supplier(s}. )

() The fota! heating value of the gas delivered hersunder may be determinad by Seller by using a standard type of recording calorimeter, spectromeler, chromatograph, or other
approved Insirument which shall be so bcated, af a suilable point on Seller's line, in order that tha BTU content of gas delivered hereunder may be properly oblained, Where
required, dadly reading from the record so obtalned shal be comrecied 1o the basis of measurement provided and from a safurated basis fo the average moiskure content of
the gas delivered, (he result being the BTU content of the gas delivered during the biling pericd. In the event (hal Ssller does not install a recording tstrument for such
determination of its Instrument is not operating propery, the total heating value shall be defermined from a recording calorimeter o comparable instrument propesy installed
and operated by Seller's supplier of natural gas, provided, such values are applicable o the gas that may be delivered to the Buyer, When Seller Is making propane-air fo
supplement its gas supply, the BTU content of the gas shall be calcutaled by & method such as using the recorded gravity of the propang-air, the natural gas and the
combined mixiure along with the measured BTU value of the gas where avallable. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon,

Article Vil
MEASURING EQUIPMENT

Seller will maintain and operate, at lis own, expanse and at the poin of dellvery of gas hereunder, & mater or meters and other necessary equipmant by which the volume of gas dellvered

hareunder shall be measured, Such meters and equipment shall remaln the properly of the Seller,
Buyer agrees to fumish to Seller slectriolty for operafing Sefler's meters, at not costto Seller.

Buyer agrees o change the charts on Sellers meters atno cost fo Sefler and forward same to Sefier,
Buyer hereby grants fo Seller suilable fights-ofway and easements necessary of incidental for the instafiation, malntenance, aperation and removal of pipeline and other faciles.

fogether with rights of ingress thereto and egress there from &t all fines and hereby agrees fo defiver fo Seller, for the sum of one dolfar (§1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site.
Buyer may install, maltain and operate such check measuring equipment, ineluding a recording gravitometsr and calorimeter as it shall desire, provided that such equipment shall be so

instatied so as not to Inferfere with the operafion of Sefler’s measuzing equipment at ar near the poinf of deliver. Howevar, all billings to the Buyer shaf be based on the melering of the

Sefler, subject only i the provisions of Paragraph 8 of this Arficie,
Each party shalt have the right to be present at the time of any instating, reading, cleaning, changing, repairng, Inspecting, testing, callbrating, or adjusfing done in conneciion with the

other's measuring equipment used In measuring dellveries hereunder and each party shall advise the ofher of any infended major maintenance operation sufficlently in advance i order
that the other party may conveniently have its representative present,
All instaliation of meastring equipment, applying fo or effecting deliveries hereunder, shal be matle in such manner as to permit an accurate determination of the quantily of gas delivered
and ready verification of fhe accuracy of measurement. Orifica meter ingtallations, if used, shall conform o fhe recommendation for design and installation cortained in the Gas
Measurement Commitize Report No, 3 to the American Gas Association published Apri, 1855, and any modifications and amendments thereof and shall Include the use of flange

connacfions,
Measurement on Seller's meter or meters shall be conclusive of both parties except where ihe meler is defeciive or fails to register, or # found In exor, in eifher of which case Seller shall
By using the registration of any check meter If

repair or replace the meter and the quantity of gas delivered while the meter was oul of order or failed 1o register shafl be esfimated: (2)
installed and accurately regislering, of, in the absence of (a): {b) By comrecting the srear if the percentage of error by callbration, test or mathematical calculation, or, In the absenc of bofh
{a) and (b} then: (c) By estimaling the quantity of defivery from deliveries during periods under similar condfions wien the meter was registering accurately; and an appropriaie biling
adjustment shall be made in accordance with the current Rules and Reguiations governing gas systems issued by the Commission,
Seller will maintain its mefers in good order and fo this end wil make periodic fests of fts meters pursuant to the current Rules and Regulafions governing gas systems issued by the
Commission, or &t such shorfer intervals 2s seem to Selier desirable. If Buyer is dissatistiad with the acouracy &t any lime, it may call upon Seller to have the mefer lested in accordance
wiih all reguiations refating fo such tests and results of such tests as found in the current Rules and Regulations governing gas systerms issued by the Commission.

Each party shall preserve all records for a period of at least two (2) vears.

o with the spacifizations, formulae and tables published April 1658, as Ges Measurement

Asticte VIl :
BUYER'S FACILITIES:

Buyer wik malntain at its own expense facilities from the defivery poiat fo the point of use and the blme
equipment on said premises in a condition conforming with such reasonabla rules and regulations as may
and with iz requirements of any valld law therete appertaining. lo the event that rsles are not prescribed by a regu

industry. .
Seller shail nof approve sale of gas on an interuplible basts to Buyer unfil and unless Seller ié satisfied that Buyer has, or will install adeguate stand-by facliies to meet its fulf fuet

requirements during periads of sustained interruptions.
Seller shall not approve sales of gas 1o Buyer unless Selter Is satisfied thaf Buysr has not, or will not interconnect downstream fue! piping of natura gas for use In different priority-of-

sefvice categories.

rs and aruipment for using gas, and Buyer will at all imes keep gas-using
be prescribed therefore by regutatory authorlty having jurisdiction thereover
latory authority, Buyer will abide by codes as used i the gas

Articie [X

RATE ADJUSTMENTS
Taxes applicable to the gas delivered to Buyer hereunder 85 are in effect on January 14 immediately preceding the effective date of these tems and conditions shall be added to
Buyer's bill. The tem “tax” as used herein shall mean any tax, ficense fee, o charge applicable fo the gas delivered hereunder, impased on Seller by any governmental authorily on
such gas. If the existing rate of any such tax in effect on Jaruary 19, immediately preceding the effective date of these ferms and condifiors, be hereafter increased or decreased, or if
any fax heratofore In effect or hereafter be imposed or repealed, the resulfing increase or decreasa in such taxes, computed on 2 cents per dekatherm basis, shall be reflecied, as the

case may be, on Buyer's bill :
Any applicable surchasga or special chames ordered by the Commission or any other duly constituted reguiatory body shall be Included in addition fo the price of gas compured i

accordance with the terms of the Servics Agreement.



Article X
BILLING :

1, Bills computed from readings taken of Sefler's meters shall be rendered and pald monthly with ten {10) days of the billing date. A month sha mean a perlod beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeting calendar month, or af sugh ofher equivalent perod as Seller may
deem necassary. Should Buyer fall o pay any amount due fo Seller when same is due, a tate payment charge of one and one half percent (1 % %) will be added fo any balance
remafning twenly-five (25) days after the billing date. If such failure ta pay confinues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
additicn to any and all other remedles avaiiable fo Sefler. : ‘

2. If shall be found that Buyer has been overcharyed or undarcharged in any form whatsoever under the provision hereunder, Setier shalf take action fo correct such biliing pursuant
to current Rules and Regulations govering gas systems issued by the South Carolina Public Service Commission.

Article Xl
POSSESSION OF GAS AN INDEMNIFICATION

As batween the parties hereto, Seller shaft be deemed 1o be in control and possession of $hi gas defiverable hereunder urdll it shall have been defivered fo Buyer at the Point of
Dalivery alter which Buyer shall be deemed to be in control and possassion thereof, . ‘

2, Buysrshall indemmily and hoid hiarmiess the Sefler from any and all loss (including death), damage, or fiabifly incurred by the Sefler by reason of any ac{of the Buyer, ifs agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery uniess the same shal be due to the sole negligence of the Seller, its agents
or empioyees, -The Seller shafi Indemnlfy and hoid harmiess the Buyer from any and afl lss (inciuding death), damage or izbility incurred by the Buyar by reason of any act of the
Seller, #s agents or employees, unless the same shall be due fo the sold negligence of the Buyes, its agents or amployees.

Article Xit
WARRANTY OF TITLE TO GAS

1. Seller warrants the tile to all gas defivered hereunder and the right to sefl fhe same and that such gas shall be free and clear from all fiens and adverse clalms.

Articls Xili
FORCE MAJEURE

1, Inthe eventof either party hereto baing rendered unable wholly or in part by force majeure fo carry out its obfigations under this contract, ofher than fo make paymenls due
hereunder, it is agreed that on such party giving nofice and full parficufars of such force majsure in wifing or by telegraph 1o the other parly as soon as possible afier fhe
oocurrence of the cause relied on, then the obligations of the party giving such nofice, so far as they are affected by such force majeure, shall be suspended during the confintous
of any inabilty so cavsed but for na longer period and such cause shalf as far a3 possivle be remedied with all reasonable dispaich. The farm “force majeurs” as employed herein
shall mean acts of God, strikes, lockouts, or other industrial disturbances, acls of public enemy, wars, blockades, insustections, riots, epidemics, landsiides, lightaing, sarthquakes,
fires, storms, fioods, washouls, aess, and restrainis of government and people, civil disturbances, expisions, breakage or aecidents fo machinery or lines or pips, freezing of
weils of lines or pipe, partial or entire faliure of source of supply, and any ofher causes whather of the kind herein enumersted or otherwise, not withia the conlrot of the party
claiming suspension and which by the exercise of dir dfiigence such party is unable fo prevent or overcorne; such terms shall likewise Inciude (3} in those instances where elther
pariy hereto is raquired o obtain servitudes, rights-cf-way granis, permits, or icenses; and (b} in those insfances where either party hereto is required fo fumnish materials and
supplies fo secura grants or permission from any governmental agency fo enable such party o fulflf ts obligations hereunder, the inabifity of such party to acquire at reasonable
cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

2. itis understood and agreed that the setlement of strikes or lockouts shall be entirely within the discrefion of the party involved and that the above requirement that any force
majeurs shall be remexied will all reasonatie dispaich shall not require the setflement of strikes or lockouss accading fo the demands of opposing party when such course is

inadvisable in the discretion of such parfy.

Article XIV
MISCELLANECUS
1. Heither parly shail fail fo perform any of the covenants or obligations imposed upon it under and by viriue of the Service Agreament of which these General Terms and Conditions
are a part, (except whers such faifure shal be excused under any of the provisions of this Service Agreement), then in such event, the ciher parly may, atils option, ferninate this
Service Agreement by procesding as follows: The parly not In defeult shall cause a wrilfen nofice to be served on the pasty In default, stating specifically the cause for terminating
this Service Agresment and declaring it to e the infention of the party giving the actice 1o terminate the same; thereupon, the party in default shall have thirfy {30) days after the
servica of the aforesaid nofice in which to remedy and remove said cause.or causes and fully indemaify the party not in defadt for any and alf consequences of such breach, then
such nofice shall be withdrawn and this Servioe Agresment shall confinue-in full force and effect. Fn case the parly in defauit doss net so remedy and remove the notice for any and
ali consequences of suich breach, within said period of thirly (30) days, then this Sewvice Agreement shall becoma null and void from and after the expiration of sald period. Ary
cancsliztion of this Service Agreement purstiant o the provisions of this Arlicle shall be withou! prejudice to the right of party not in default 1o collect aty amounts then due tand

without waiver of any ofher remedy to which the party not a default may b entifled for vidlation of this Service Agresment.
2, The Service Agreement, of which these General Terms and Conditions aré a part ihereof, shall be binding upon and inure to e benefit of the Seller and the Buyer and their

successors and assigns,

3. Exceptas othenwise provided, any nofics, request, demand, statement or b, which sither Buyer or Sefier may desire fo give f the other shall be in writing and shafl be considered
83 fully delivered when mailed by prepaid registered mall addressed o said parly at its last known post office address, or at such other addresses as either parly may designate in
wiitlng. Roufine communications, inchiding monthly statements and payments, shall be considered a5 duly delivered when malled by elther reglstered or ordinary mak,

fion or filing of, any report, certificate or other dooument required by any govemmental agency

4. Buyers covenants and egrees 1o executs or fle, or cooperate with Sefler in the execu
having Jurisdiction over this contract of the parties herefo, or any other certificate or document requested by Seller necessary for Sefler to oblain the benefit of any exemption from

sales, use or other fax. Buyer shall indemnify Seller for any loss sustainad by Sefier as a resuil of Buyer's breach of this covenant,
The parties herelo in execullng the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

5,
Agreement.
Buyer /?é&?’?u/ Dxc/é}x/. f ) Seller: South Carolina Electric and Gas Company
y e | M (20
By: b M (Z );pm/%¢ By: Martin K. Phalent auj(ﬁ"
Titler___ /(D 4«’?‘ %A/m oo Titie: Vise President, Gas Operations

Date: ‘ l 4;//.5;4} Date: : "’/245 )E"’




